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Item 7. Financial Statements, Pro Forma Financial &tements and Exhibits
(a) Financial Statements of Business Acquired.
Not Applicable.
(b) Pro Forma Financial Information.
Not Applicable.
(c) Exhibits:
99.1 Press release of F5 Networks, Inc. announcing edwatarnings dated January 21, 2C
Item 12. Results of Operations and Financial Condibn

On January 21, 2004, F5 Networks, Inc. issued sspiedease containing quarterly earnings resultdhéofirst quarter ended December 31,
2003. The press release is attached hereto asiE@ib.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causedéport to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: January 21, 2004

F5 NETWORKS, INC

By: /s/ John McAdam

John McAdam
Chief Executive Officer & Presidel
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Exhibit 99.1

FOR IMMEDIATE RELEASE

CONTACT: Investor Relations
John Eldridge
(206) 272-6571
j-eldridge@f5.cor

Public Relations
Alane Moran
(206) 272-6850
a.moran@f5.con

F5 Networks Announces Fiscal First Quarter Results
Strong revenue growth drives improved profitability

SEATTLE, WA—January 21, 2004—F5 Networks today announced net income of $3.8ani($0.11 per diluted share) on revenue of
$36.1 million for the first quarter of fiscal 2004p from $1.4 million ($0.05 per diluted share)remenue of $31.6 million in the fourth qua
of 2003. In the first quarter of fiscal 2003 thergaany reported net income of $0.5 million ($0.02 gikuted share) on revenue of

$27.1 million.

F5 president and chief executive officer John MaAdsaid the company’s strong performance reflectedicuing strength in its core traffic
management business across all geographic regmhgraduct lines, which helped boost its first qeaoperating margin to 11 percent. Year
over year, product revenue grew 35 percent whiteicerevenue increased 28 percent during the gamed. In addition, McAdam said sa

of the company’s recently acquired FirePass SSL ¥#eNnology were stronger than anticipated, acdogrfior more than 5 percent of
product sales.

“During the past several quarters we've seen irsingareturns from our ongoing investments in prodiavelopment and our focus on
enterprise customers,” McAdam said. “Growing demfmmaur core products and services is evidenceahgerprises are increasingly aware
of the benefits of application traffic managemengieneral and the advanced features and functipnléit have made BIG-IP a technology
and market leader.”

In addition to its strong operating results, McAdsaid the company continued to strengthen its lsalaheet during the quarter. Days sales
outstanding (DSO) fell to 44 days, contributingotusitive cash flow of $8.4 million from operatios. December 31, 2003, the company had
$205.0 million in cash, cash equivalents and imaesits, including $113.6 million from its recentlgrepleted public offering. For the second
quarter of fiscal 2004, McAdam said managemenelel the company will continue to grow sequentiafig has set a target range of

$37.0 million to $39.0 million in revenue with riatome of $0.13 to $0.15 per share.




F5 Networks Announces Fiscal First Quarter Results
About F5 Networks

F5 Networks keeps IP-based traffic flowing and bass information always available to any user femm device, anywhere in the world.
Our products ensure secure and reliable accessvers and the applications that run on them. & pitovides tools to automate
communications between applications and the netwatirkinating tedious, manual processes.

As the pioneers of intelligent load balancing, F&sitinued innovations help businesses optimizepaatkct their IT investments. Our
mission is to ensure the availability, scalabilfperformance, and security of IT resources tharenises require to successfully do business.
The company is headquartered in Seattle, Washingitim offices worldwide. For more information gowww.f5.com.

Forward Looking Statements

Statements in this press release concerning segugrdwth, revenue, earnings and net income tarfpetthe second quarter of fiscal 2004
and other statements that are not historical faetgorward-looking statements. Such forwlrdking statements involve known and unknc
risks, uncertainties and other factors which mayseahe actual results, performance or achievenséis, or industry results, to be

materially different from any future results, perfance or achievements expressed or implied by fuakard-looking statements. Such
factors include, among others: acceptance of R®dycts, the timely development, introduction andeptance of additional new products
and features by F5 or its competitors; competigisieing pressures; increased sales discounts;d#hlisy to sustain or develop distribution
relationships; F5’'s ability to attract, train aredain qualified product development, marketingesaprofessional services and customer
support personnel; F5’s ability to expand in theiinational markets and the unpredictability ofd%&éles cycle. F5 has no duty to update any
guidance provided. More information about poterit# factors that could affect F5’'s business andrfcial results is included in F5’s annual
report on Form 10-K for the fiscal year ended Seyier 30, 2003, and other public filings with the@#ies and Exchange Commission.
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F5 Networks, Inc.
Condensed Consolidated Balance Sheets
(in thousands)

December 31, September 30,
2003 2003
(unaudited)
Assets
Current assetl
Cash and cash equivalel $ 27,71 $ 10,35:
Shor-term investment 110,19( 34,52°
Accounts receivable, net of allowances of $3,028 $8,04¢ 17,49¢ 19,32t
Inventories 1,15¢ 762
Other current asse 4,57¢ 4,77¢
Total current asse 161,13( 69,74«
Restricted cas 6,00( 6,00(
Property and equipment, r 9,871 10,07¢
Long-term investment 67,097 34,13:
Goodwill 24,18¢ 24,18¢
Other assets, n 4,01( 4,03(
Total asset $272,29¢ $148,17.
| |
Liabilities and Shareholders’ Equity
Current liabilities
Accounts payabl $ 2,67C $ 3,71«
Accrued liabilities 13,34¢ 13,14¢
Deferred revenu 21,77¢ 19,147
Total current liabilities 37,79! 36,00¢
Other lon¢-term liabilities 1,66¢ 1,58¢
Deferred tax liability 303 151
Total lon¢-term liabilities 1,971 1,73¢
Commitments and contingenci
Shareholder equity
Preferred stock, no par value; 10,000 shares d@m#fthmo shares outstandi — —
Common stock, no par value; 100,000 shares audB2,998 and 27,403 shares issued and
outstanding 259,83 141,70¢
Unearned compensatit — (10
Accumulated other comprehensive inca 35¢ 19t
Accumulated defici (27,66¢) (31,465
Total shareholde’ equity 232,53. 110,42¢
Total liabilities and sharehold¢ equity $272,29¢ $148,17:




Net revenue:
Products
Services
Total
Cost of net revenue
Products
Services
Total
Gross profit
Operating expenst
Sales and marketir
Research and developm
General and administrati
Amortization of unearned compensat
Total operating expens

Income from operatior
Other income, ne

Income before income tax
Provision for income taxe

Net income
Net income per shar basic
Weighted average shar- basic
Net income per shar diluted

Weighted average shar- diluted

F5 Networks, Inc.
Condensed Consolidated Statements of Operations
(unaudited, in thousands, except per share amounts)

Three months ended

December 31,

2003 2002
$26,37¢ $19,50:
9,70¢ 7,55¢
36,08: 27,05¢
5,84¢ 4,057
2,462 2,161
8,311 6,21¢
27,77( 20,83¢
14,95¢ 12,75¢
5,44¢ 4,39¢
3,341 3,35(
10 66
23,75¢ 20,57(
4,01t 26¢
184 462
4,19¢ 73C
39¢ 21C

$ 3,801 $ 52C
L] I
$ 0.1: $ 0.0z
| |
30,15¢ 25,88:
L] I
$ 0.11 $ 0.0z
| |
33,12 26,93¢
L] I



